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Abstract :

This study aims to highlight the importance of options contracts as a tool to hedge
against the risks upon the index (S & P500) in the Chicago Board Options Exchange
(CBOE), after doing a nonlinear modeling of closing prices for Stand & Poor's 500
index using Autoregressive Conditional Heteroscedasticity Model ARCH and it has
been relying on these models since it takes into account the profits during periods of
trading, as well as fluctuations, which is considered as a measure of risk and returns,
this is via using daily data (2007-2016) at a rate of 2518 watch. The study concluded
that there is a problem of Heteroscedasticity and the presence of ARCH impact
which explains the existence of irregular risks that necessitated taking an opposite
direction through hedging via option pricing based on the Black and Schools model
to build a hedge portfolio.

Key Words: Options -Hedging - CBOE-(S&P500)Index -Black schools model - ARCH.



Résumeé:

Cette étude vise a mettre en évidence l'importance des contrats d'options comme un
outil pour se couvrir contre risque de l'indice (S & P500) dans la bourse de Chicago
Board Options Exchange (CBOE), et aprés avoir fait la modélisation de 1'indice des
cours de cloture non linéaire Stand &Poors 500 en utilisant des modeles d'auto-
régression conditionnelle non-homogénéité des erreurs variances ARCH et a misé
sur ces modeles prennent en bénéfices de compte pendant les périodes de
négociation, ainsi que les fluctuations, ce qui est considéré comme une mesure du
risque et de rendement, et l'utilisation des données quotidiennes (2007-2016) a un
taux de 2518 observation. L'étude a conclu qu'il ya le probléme de 'hétérogénéité et
la présence de l'impact ARCH explique l'existence des risques de la matiere
irréguliere Celui qui a exigéune couverture par modele décennies d'évaluation des
options basée sur le black& schools pour construire un portefeuille de couverture.
Mots clés : Options - couverture - CBOE- Index (S & P500) - erreurs Black- Schools-
ARCH.
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Net Profit Long Straddle

8.91-

SAS Stock Price at Expiration

-8.91+ /\/ \ short straddle

Source: Frank K. Reilly&Brown(2012) , Investment Analysis & Portfolio Management, 10th Edition, USA p:854.
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1: Edwin J.Elton et al (2014), Modern Portfolio Theory and Investment Analysis, 9° edition, John Wiley &
Sons, USA, p:596.
2 : Frank K Reilly & Keith C. Brown, Investment Analysis & Management, opcit, p:854.

3:Frank K.Reilly& Keith C. Brown,opcit, p:856.
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-35) JI padseiiu Hlaudll (¥ syleiiul paiiudl judes 982508 oy lasiug (uadall VS $45
9 Strangel ablas blas pugy JUl JSEIl 9 .$49.94 =(4.94+45) | a3, 51$ 30.06 =(4.94
=855 callas LeST g Straddel 22155 (40 81 Strangele 24155 ) e straddel blas 7l 2
crt 3doal] e Auaiigll 3Ll yetluall (5Say JUL 5 slgadl Gudns) 2eidle Audgan sla]

QU KA § i 5 LS dadgrll wslgadl o 2l 241

.(Long strangle) s> 9(Long Straddel) ;L Jal> dain9:(09-02) o, JSCA!

Net Profit Long Straddle

\\ / Long strangle

SAS Stock Price at Expiration

-4.94-

-8.91-

Source: Frank K. Reilly&Brown (2012),Investment Analysis & Portfolio Management, 10th Edition, USA p:
856.

B e 8395l wliang oo callis # 9:( Butterfly Spread) a&lyé JSC& e &lslaied| -
g BIFERNT-IS ;‘)..«2 ey d ‘(Kl, K2, K3) alisea Al s <ld Q‘)L[:Rj‘ Y QLL}Q.;A
s Leie Butterfly Spread i of il 9 (K2 dais paun jls a0 9 K3 9 KT dais

1%@‘)4—“%“9.)5@'@‘)’-‘“0?“

L: John Hull, Traduction en adaptation francaise : Laurent Deville, Christophe Hénot (2009),
Futures et Options : Principe Fondamentaux, 6° Edition, Pearson Education France, France, p :55.
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\\\ \\
2p. L \ \\ _______ Write 2 puts with
2 N .\\ //‘ middle striking price
N\ N\ ,
0 \\K ; /\K\A - N
(T T s ey — S
-P, ,7( N — - Buy | put with
\ Combined :
/ \ lowess striking price
_P / \\
3 - // “““““““““ Buy 1 put with
/ highest striking price
/
/
/
/
/
/
//l
!
Loss

Source: John C .Cox, Mark Rubinstein (1985), Option Markets, Prentice Hall, USA, New Jersey, p:
15.

74



AL Ladlall 3 et oline s Ioganill i oeS Solylded! al il dssal : LI Juadl

kil sgde Jleatul 2ylotiayll Jblell 5] -3-3
o ygull Silydi3ll o lize g bogoeill clylell sgde ilel diin -1-3-3

S o IS 5 ahladly Jalazll 8,500 es Likee Tslat Jies el Slydge Shls o

e Aol Skl s daall Ragd condans 9 AL Bloadl 3 Lbolell st Llidas
@ Lo 9l § weiall Index Multiplier ,43ll cacbian wips 3oyl e dule Slylsd! sl
i@ ohdsll ol s I slelaziadl Jieis 9 (Gawd! § dele 5o LeS 25l
4 Ladiza 9o Lo pe 3aly ydhe (e olod Bodo puty I3y el Aaima ule Jars (s -1
onny Y1 e wilse oo ) dais Lo ) calas Aewlio ke e Jpamdl 5 mqd 00
oo pla il aias J) s 093 £ Ll oo conlio Syt Bazy gl daiall yas HLacyl
Lelrddl 3o au e L sy @) o] Bogadll Adainl Alsasel|
Slydse Shls alusiwl (Koo ‘Temporary Protection adlas! ol Wdge Lle> Guaoesd -2
Sliald) 9 aeladl SluwseS BuS Lol 3811 Allanl of Aidge Ll Guamt) @qud]
pleall Jlgadl ;355 aual clld o aall el il aliall oo doy @bl 0985 G duclors]
Adgad) ) Slalas! 3 88 Sl ms Sigus adgs of adll el ally
ook b g cadl Shls of Goa sl (e dotal JolSI1 Lgmtll dubec o) 1 JalSI1 ogeal! -3
Srlatl) oy Jlgadl o (he L g Slae o cumy @I bl ogde sue sa Lo Wl Jlgudl
2 bla

Alsimall gl gl V

Ll sl ad! o a3lls Alaamll clspae oo A8Mall Jmatll gall pagll V7

Lgell

ol e pusradl ;2500 88 4l 3> 48, o 28l gall sl V)
asiadl a5kl et o) Alasall @ e IS oleo 2alys oy 2Ll bolashl Aulys iay
s Hymd G A8MMall (29 ((Beta Cofficient) Lindl Jolaay Joludl lda e 3llasg Lo 2udy

196 o ¢ Bilus pz e < 0951 9 (e $095 Sais !
198 o s a1 2
75



AL Ladlall 3 et oline s Ioganill i oeS Solylded! al il dssal : LI Juadl
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L: Peter A. Abken (1989), Interest Rate Caps, Collars and Floors, Journal of Economic Review, Vol (7),
Issue (3), available at:

https:/ /fraser.stlouisfed.org/files/docs/ publications / frbatlreview / pages /67198_1985-1989.pdf.
Consulted: (12/02/2017).
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2 : Sheldon Natenberg(2014), Option Volatility and Pricing: Advanced Trading Strategies and
Techniques, 2nd Edition, McGraw- Hill, in Chapter:5.
3: Evan Turner(2012), The Black-Schole model and Extensions, pl, available at:
http: / /www.math.uchicago.edu/~may/VIGRE/VIGRE2010/REUPapers/ Turner.pdf. Consulted:
(12/02/2017).
4:Yi Feng, C.Y Kwan(2012), Connecting Binomial and Black-Scholes Option Pricing Models,
available at: : http:/ /epublications.bond.edu.au/ejsie/vol5/iss3 /2. Consulted (13/02/2017).
5:Jian Claude Ndogmo(2005), NumiricalMéthodes For The Valuation Of FinancailDerivatives, A
Thesis Univ.of Western Cape, South Africa, p:37.
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:Lian].Clark(2012) , Commodity Option Pricing : A Practitioners Guide, John Wiley &Sons,USA,
inChapter:2.

2: Hayne E.Leland(1985), Option Pricing and Replication with Transactions Costs, The Journal of
finance, vol,40,No,5,p 5, Available at: file:/ / /C:/Users/xp/Downloads/1060-2890-1-PB.pdf.
Consulted: (13/02/2017).
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4: Sarbapriya Ray(2012), A Close Look into Black- Scholes Option Pricing Model, Journal of Science, India,
Vol.2, No.4 ; ISSN 2324-9854, p175-176, available at: file: // /C: /Users/xp/Downloads/1060-2890-1-

PB%20(1).pdf.
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! Emilia Matei(2011), Black-Scholes-Merton approach — merits and shortcomings, EC372 Term Paper.
Topic,3, p4.
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Source :Frank ].Fabozzi, Harry M.Markowitz(2011), The Theory and Practice of Investment

Management : Asset Allocation,Valuation, Portfolio, and Strategies ,John Wiley& Sons,2 Edition
,in Chapter:14.
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2 : Frank J.Fabozzi, Harry M.Markowitz(2011), The Theory and Practice of Investment
Management : Asset Allocation,Valuation, Portfolio, and Strategies ,John Wiley& Sons,2 Edition
,in Chapter:14.
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Paris, France, p :611.
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& (CBOE) 7 Luzél 8 dule cilS Las iS5 J31 50 agull Goudl lia § LLadll ez o Y] 5Ll
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lia moladl cdgll § 45l ¥ 1973 ale b lgsase 30 (Ld (yo Aprazll s cdSad cus Lzl
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1: (LOTM) London Option Traded Market.

2 : (EOE) European Option Exchange.

?: (CBOE) Chicago Board Option Exchange.

4 : Eleuterio Vallelado (1992), Options Evolution: The Introduction of Organized Markets in The
U.S.A, p: 102-103, consulted: (21/04/2017), available at:

file:/ / /C:/Users/xp/Downloads/Dialnet-OptionsEvolution-786118.pdf

5: Detemple, J. y Jorion, P. (1990): Option Listing and Stock Returns. Journal of Banking and Finance,
vol. 14, issue 4, p:312, consulted (21/04/2017), available at:

http: / /www.sciencedirect.com/science/article/pii/037842669090076E
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! : Eleuterio Vallelado (1992), Options Evolution: The Introduction of Organized Markets in The
U.S.A,Opcit, p: 103, consulted: (21/04/2017).
2 :Available at : www.CBOE.com
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Source :CBOE application Programming Interface- Streaming Market(2011), version 1.1.1.3, p :8.
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Constituent Symbol
Apple Inc. AAPL
Microsoft Corp MSFT
Exxon Mobil Corp XOM
Johnson & Johnson JNJ
Amazon.com Inc AMZN
Facebook Inc A FB
General Electric Co GE
Berkshire Hathaway B BRK.B
AT&T Inc T
JP Morgan Chase & Co JPM

Source : http://www.cboe.com/products/stock-index-options-spx-rut-msci-ftse/s-p-500-

index-options/s-p-500-index/overview-of-s-p-500-index/stocks-in-s-p-500-index
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2 : Régis Bourbonnais (2015),‘ économ{et{ie, Dunod, Paris, 9° edition,p : 135.
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o1 X K2 4 285l 3y 5 cyo3ll e sl

agane 098Xt ~ARCH (1) 359 el 2l g, 201 21301 287800 @bl ((08) dnls
cov(Xe, Xe+/Xen)=0  Vh>1, vk>1 6l
5,515 9 839 Xt ~ARCH(1) sy it 03] oo -
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p
2 — 2
€t =al + ; o €
(sl sae ) Lgrall wlps bl Jies P oo
LM= n"R? ml,e¥ cacliae selas| aluc -
ARCH 7350t 536 of Qs Juis 339 el 4o 5« Ho (adys LM> x2(p) s 13)
GARCH Aasall (uilemill pé Jo bl oabetdl sl3 11tz ¢ 5bed -2

GARCH §93 (38 839 peud) ol Cog <Bollerslev oLl 8,1 10 1986 L 7 3laid) oda ol
< (h?e1) 4 (h?t) Jlaal M5 ¢e ylas 0T Sy 1 (00) ARCH g5 ¢y 839 s Jalad
".GARCH 55 (e 859 yeald oy, a20d1 Lo 9, d tptomty rasas SIS i
=a(l ) p(1)<1
hzt—a0+za]£ i zB]hzt .
i=1 j=1
GARCH (p,q) 4l dapally caSS 5
ARCH= GARCH(p,0) = GARCH (p,q) zsei q= 0,8 13 -
ARCH (0) 839 aw! 1355 GARCH (p,q) 89 ! -
:GARCH 7 354 y3185-2-2
2355 09318 el o Ll yd (oo @1 9 laadl Adgaall das,lay GARCH? 7393 53dds oy
2385 e awdall aienll AW JSAY gus) Il sda dsb L W 5 ey oS 9 onns
oz aladl a 592l 9 cingiu
Wl IS e £ AL A1 006y awdall a9l B yd Wl
Jet)= \/271'tht
R(EIFUPSPRA EFFNT m,a_ﬁ\ laall 4Ssaall Al 0S5 4
1 et
2 ht

L(Q) = z logf(z,) = ——log(ZTt) _ —Z log(ht) —

1 : Régis Bourbonnais, Michel Terraza(2010), Analyze des séries Temporelles- Application a L'économie et a
la Gestion, Dunod, 3° edition, paris, p : 310.
2. GARCH stands for Generalize Autoregressive Conditional Heteroscedastic.
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Lol setall yyads sllac] o slaeddl ldas 2ulys auad ARCH 7350 Jleaiwl S (1o

ool poliadl o Boadl mllas 18l La1Ss of andl ol 1,80 agds o

98



(Option- ARCH) z3ge alusinls ol )bl s9ie sleiidl jholiel gl iUl Jyaill

(S_P500) y-&5k SUEY Hlae] dludes (domie oy :(02-03) 03y JSEJI

S&P500

2,400

2,000 -

1,600

1,200

800 |

400

\\\\\\\\\ ‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘\\\\\\\\\‘
250 500 750 1000 1250 1500 1750 2000 2250 2500

Eviews-8 maliy il yiea (e sleie¥ly cridlall slae| oo 254l
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2016 yasrs 31 J) 2007 Lasle 03 (e buien Baliie 2518 (o (S_P500) dlududl (19S5
967653, Bydie (Gyiuo doud 92271.720 5uis wlic ey 91516.319 Lavgin Goiumns
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S_P500 dlulud! cdlalas :(03-03) o3, JSa!

200
- _ Series: S_P500
— Sample 1 2519
160 Observations 2518
1 Mean 1516.319
120 - Median 1428.600
— I Maximum 2271.720
] Minimum 676.5300
80 — Std. Dev. 393.2936
Skewness 0.182998
Kurtosis 1.926296
40 -
Jarque-Bera  135.0061
Probability 0.000000
0

— — T ——
800 1000 1200 1400 1600 1800 2000 2200
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S_P500 dluclu) 1081 oLyl alls wMlalas gine jlias| 1-2

lalyol) e Aleel) Byl g Alapud! G311 oLisy¥ 1 15 :(04-03) il

Included observations: 2518

Autocorrelation Fartial Correlation AC PAC Q-Stat  Prob
| E— 1 0,998 0998 25131 0.000
| E— I 2 0997 0039 50199 0000
| E— I 3 0995 0017 75207 0.000
| E— I 4 0,994 -0.014 10015, 0.000
] I 5 0993 0018 12504, 0.000
] I 6 0991 0022 14987. 0000
] i 7 0990 0000 17464, 0000
] i 8 0989 0005 19935. 0000
] i 9 0,988 -0.007 22402. 0000
| —— I 10 08986 0016 24863 0000
| —— I 11 0885 -0.022 27318 0.000
| E— I 12 0984 0009 29768 0000
| E— I 13 0882 -0.031 32211. 0.000
| E— 1 14 0981 0005 34649 0000
| E— I 15 0879 0014 37081. 0.000
| E— I 16 0978 0042 39508. 0.000
| E— I 17 0977 -0.023 41929 0.000
| E— 1 18 0976 0.000 44346 0.000
| E— I 19 0975 0.030 46757, 0.000
| E— I 20 0973 0009 49164 0000
| E— I 21 0972 -0.023 51565, 0.000
| E— 1 22 0,971 -0.001 53961. 0.000
| E— I 232 0970 -0.011 56352, 0.000
| E— 1 24 0,968 -0.001 58738. 0.000
| E— I 25 0967 -0.013 61118, 0.000
| E— 1 26 0,966 0005 63493 0000
| E— I 27 0964 0014 65862, 0.000
| E— I 28 0962 -0.008 G68227. 0.000
| E— I 29 0962 0025 70586, 0.000
| E— 1 30 0961 0000 72941, 0000
| E— i 31 0960 0006 75290, 0.000
| E— i 32 0959 0004 7T7636. 0.000
| E— I 33 0957 0015 79976, 0.000
| E— i 34 0956 0005 82312, 0.000
| E— I 35 0955 0019 84644 0000
| — I 36 0954 -0.006 86972 0.000

(Eviews-8) galiy Sl yine e slere¥l pidlall slusf o : el

o Lytas calins kolgmall Jal oo gl clalall of ¢ 11 LLad @y Do e ool
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AJLI A8Vl

pK)

(K
LB=T(T+2)). = T =2518(2518+2) Z%

=72941>X20.05:30=43.373.
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A ls,all e 385, ADF,Las
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Hl = Q)j <1
Bydtue g Aadudl ding ¢ gol>T yia 2929 sline HOZwual) A a1 Jo8
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:S_P500 el g dludes e yolall Jod Koo sleasl 23 :(02-03) o8, Joux!!

Mull Hypothesis: 5_P500 has a unit root

Exogenous: Constant

Lag Length: 1 (Automatic - based on SIC, maxlag=26)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic

-0.123086 0.9451

Test critical values: 1% level
5% level
10% level

-3.432755
-2.862489
-2.567320

*MacKinnon (1996} one-sided p-values.

Augmented Dickey-Fuller Test Equation

Dependent Variable: D{S_P500)
Method: Least Squares

Date: 040617 Time: 10:13
Sample (adjusted): 3 2518

Included observations: 2516 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
S_P500(-1) -0.000103 0000839 -0.123086 0.9020
Dis_P500{-1)) -0.080952 0.019298 -4.068349 0.0000
C 0.509480 1.313991 0387742 0.6a82
R-zquared 0.006573 Mean dependent var 0.326109
Adjusted R-squared 0.005782 S.D. dependentvar 16.58271
5. E. of regression 16.53470 Akaike info criterion 3. 449991
Sum squared resid 6870448 Schwarz criterion 8.456943
Log likelinood -10627.09  Hannan-Cuinn criter. 3.452514
F-statistic 8.312424 Durbin-Watson stat 2.005819
Prab(F-statistic) 0.000252

(Eviews 8) zaliy il yima e sleze¥l illiadl sl ot sl
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A A 7 3lead) puand §piuall el Ll Ayl Jeaiud PP Las) daf e -
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p

VY, = Yoy = ) 0 Wosjir + & (1)

p
VYt == th_1 - Z (D] VYt_]' + C + Et T (2)

J=1

j=1

p

j=1

S_P500 peun] slacial ydio abadis (e 059 0 it sLiis | 3L :(03-03) 3y Szl -

il PP 4ol PP 4o z3kd! il
%5 gzl Lgull
e alaldl -3,43275 0,030861 Cols g oLzl Gaus S&P500
.8y -3,96169 -1,986970 bl 59 gs Index
-1,94095 1,144266 gculivg>gs
NES
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D_S_P500
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-(Eviews 8) maliy Sl yiea e sleie¥ly cidlall sluel oot yiuall

dis Byaius Llgall Jie3 (&1 9 (D_S_P500) Suyumll dlududl o sMel (a1 (po Lo
Lo 451 Y1 o all gmes Lalantl cU3 5 Lo ge 0¥ Aoyl o B95all elymn| iy 03 9 dasgil
A 92008 L ¢po I andl Ble 1) 2007 B oo a3l a1 3 asdL g cnbadl @ 8oL

(&olaadl (a0l 2a3T) Balazd ¥l ¥l e ls Caslias I Bl

D_S_P500 .fgaldl alulud Jo¥f domydl oo slasdll 5958 sekas: (06-03) e, JSid!

900
Series: D_S _P500
800 + Sample 1 2519
200 | Observations 2517
600 Mean 0.326671
Median 0.930000
500 | Maximum 104.1300
Minimum -106.6200
400 + Std. Dev. 16.57944
300 | Skewness -0.379910
Kurtosis 6.821716
200 |
Jarque-Bera 1592.300
100 Probability 0.000000
0 T T T T T T T T T T T T T T

100 80 60 -40 20 O 20 40 60 80 100
(Eviews 8) gabin cla jda Ao Alais Wl culallal) dlae) (a1 jiaal)
slazely yudy sl 9 bl g uSlgall lasdl aueall eloall odlel IS M5 pe Lasdls
Slas¥l pieall (S Jollas J1 A8LYL (ol 3 claglall (e w8 3Lasl § calabasl
6.821716 o ;a8 sl o (Kurtosis) Jelacy Jiell islgall
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:(D_S_P500) bzt Aleall 3atl 311 o 11 IoLis¥T &1 dalys -

{(D_S_P500) 5l gatl dlulecll ipdl 5131 5 511 Iolagdl 15 :(07-03) ol

Sample: 1 2519
Included observations: 2517

Autocorrelation FPartial Correlation A PAC Q-Stat FProb
1 -0.081 -0.081 416546 0.000
2 -0.031 -0.038 18.997 0.000
2 0.007 0001 419113 0.000
4 -0.030 -0.031 21.355 0.000
5 -0.036 -0.041 24606 0.000
6 -0.000 -0.009 248606 0.000
¥ -0.014 -0.018 25125 0.001
8 0.020 0016 26097 0.001
9 -0.024 -0.024 27.515 0.001

10 00324 0.020 320522 0.001
11 -0.010 -0.008 20764 0.001
12 0032 0.024 3234321 0.001
13 0.004 0.009 33477 0.001
14 -0.028 -0.025 3254920 0.001
15 -0.0671 -0.064 449632 0.000
16 0.049 0028 51.072 0.000
17 0.024 0.022 52505 0.000
18 -0.046 -0.042 57.8296 0.000
19 0006 -0.003 57.992 0.000
20 0047 0.040 B3.512 0.000
21 -0.016 -0.0032 G4.179 0.000
22 0016 0.014 BG4.838 0.000
23 0.004 0.005 64872 0.000
24 00171 0013 65198 0.000
25 -0.008 -0.001 GB5374 0.000
26 -0.024 -0.022 66.850 0.000
27 0016 0016 G67.478 0.000
28 -0.025 -0.026 69117 0.000
29 -0.002 -0.010 G9.143 0.000
30 0.004 -0.002 G9.184 0.000
31 -0.017 -0.009 G9.332 0.000
32 -0.000 -0.009 G9.8832 0.000
332 -0.004 -0.015 G9.930 0.000
34 -0.0228 -0.026 Y3577 0.000
35 0012 0.009 73964 0.000
36 0022 0.018 7¥5.356 0.000

(Eviews 8) zaliy cilay5ea (e slaxe¥l crrdlall slael oo yall

Jles¥l &agd e slaxedly o sl G 9 GIAN Lladl &) Glad! Jededd) M5 (1
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tdo¥ Ayl (he (3 9adl 051 iy B! Al ) e selall Job (Koo sLas | Gudas -
D-S-P500 &.uuzed! dudud! e ADF EJLII 7 3 gaidl 53035 :(04-03) 8y Jguiz]

Mull Hypothesis: D_S_P500 has a unit roaot
Exogenous: Constant
Lag Length: 0 (Automatic - based on SIC, maxlag=26)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -A4 37TREG 0.0001
Test critical values: 1% level -3.432785

5% level -2 862489

10% level -2 567320

*MacKinnon (1996) one-sided p-values.

Augmented Dickey-Fuller Test Equation
Dependent Variable: D(D_S_P500)

Method: Least Squares

Date: 04/06M17 Time: 10:29

Sample (adjusted): 3 2518

Included observations: 2516 after adjustments

Wariable Coefficient Std. Error t-Statistic Prob.
D_5_P50O0(-1) -1.081043 0.019880  -B4 37766 0.0000
C 0.352930 0.329642 1.070646 0.2844
F-squared 0.540480 Mean dependentwvar -0.004837
Adjusted R-squared 0.540297 5.D. dependentvar 24 38219
S.E. of regression 16.53146  Akaike info criterion a.449202
Sum squared resid Ga7048.9 Schwarz criterion g.453837
Log likelihood -10627.10  Hannan-Qwinn criter. g.4508384
F-statistic 2956.930 Durbin-Watson stat 2005838
Prob(F-statistic) 0.000000

par e Ayl @l (o 8T ADF Ly dgauel) Aslasyl o Lasdl edlel JSA1 M5 (40

Byate dududl die gHT dunyd Jias g HO a8 ndy e dule 9
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:(D_S_P500) 3uzell alaudaadl e &390 ubided sLis | il :(05-03) o3y Jgoed! 3-4

Mackinon Jguzt do yxtl daydll PP 4ulas) PP Lo
%10 %5 %1
-2,567320 -2,862489 -3,432755 -55,00872 c(1) G.S}c.i."
-3,127666 -3,411594 -3,961691 55,13318 C.dt (Z)G.S’.c.i."
-1,616615 -1,940950 -2,565881 54,90848 None (3)@53.&.”
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(p,d,q) ¢» Yoy ARMA (p,q) JSCad! (e diwslys 3L 7 390l sy 9 <8ya7us (D_S_P500)

Sk S92 Aumeho Berba3 p3liug 4le 5 ARIMA

iy S5 Ao Baslas J>ya :(08-03) JS4I -

rLAvel

g 1!'.'!
L l\-

i

=}

f3adl plad) JSAI AgY) 2 00 |~— -_'?Hd'..!-*-'l'l

2380 Jo¥l Aaidall ¢ lizdl o aild dalodl 1« cladal g &l s Ls - guolsdd) sLaid¥l ciliglad oz Fead tyusall

109




(Option- ARCH) z3ge alusinls ol )bl s9ie sleiidl jholiel gl iUl Jyaill

ij.u.” RPN IEYW -1

osazll Sy dum el U pn (2 dbasel) 23l dlaad! z3bkes sy @ U yn cangal 0
oLy pamall A ye 3 olsll Jo¥ z390dl (ad) (S LS Sl z3keald Sl Sue e
9 Gl bladl &y ausiud q ymill bagil) dys 9 P I Slasi¥l 2oy wpaed 4
(08-03) 3, JSadl § &udl sl
Ul e 4y § (38155 7 3903 85liiely ARMA 7 3g0id dacosll 7 3Laill (o dpuiall a3 iy
oy 7 3903 Juadl 518 SCHWARZ 9 Akaike (§5lias e sleze¥ly g o (aslsat] alades) Susuze]!
ARMA (1,1) 7 3905 38 Aaduadl po 38157 9 4| 481

ARMA (L,1) 7 3gei! ysurds 5l : (06-03) 08y Jgaz]

Dependent Variable: D_35_P500

Method: Least Squares

Date: 041017 Time: 19:30

Sample (adjusted). 3 2518

Included observations: 2516 after adjustments
Convergence achieved after 9 iterations

MA Backcast: 2

Wariable Coefficient Std. Error t-Statistic Prab.
ART) 0.536553 0.144358 3716837 0.0002
MALT) -0.614687 0.134938 -4 555332 0.0000
R-squared 0.008118 WMean dependentwvar 0.326109
Adjusted R-squared 0007723 3S.D. dependentvar 16.58271
S.E. of regression 16.51855  Akaike info criterion 8.447640
Sum squared resid GB59TVE.3 Schwarz criterion 3452274
Log likelinood -10625.13  Hannan-CGuinn criter. 8.449322
Durbin-Watson stat 2013256
Inverted AR Roots 54
Inverted MA Roots 61

(Eviews 8) zal,; il y5ee (e sleze¥ly cnzdlall slae] o yauall
Sl Bl Al il oo ST pmy gl J2ad) 7 39031 o oDl JSadl I35 (e Lasds
t &sbasM Llall Jlas¥l of Lasds cu> LARMA (1,1) z3sedl sa (D_S_P500) ,-&3
Byaall z3gaidl @llae gine e (ais (G 9 Apadl s yall Joud @iy dule 9 0.05 (o il
IS (o 8yt el | ) Cpall 7 Sgill il 2l Il Bapuall (068G ding
D_S _P500t-1 = 0,53d_s_p500t-1 + -0,61D_S_P500t-1
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.D_S_P500 alulid 5,04l o 4lo¥ cpiludind! 455las :(09-03) oy JSEJ

120
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50 - -12C
O _hiabuh B R L ) R o L | ! 'l\' l! haafLALL A MU [T P |
AR Lyl bl kL H l I mh Ihilh bk dnd L | it L Lk
-50 |
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T
250 500 750 1000 1250 1500 1750 2000 2250 2500

(Eviews 8) maliys cilapiea o slare¥l adllall slue] ¢ 2 ysall

Residual Actual

Fitted |

i 8yuall dludedl o Aol dluddl o daslas Sl of (12-03) @8, S M5 (o oo
ldas e gl ARMA (1,1) zAaL 7 350ill Aaal (ss (e Aol 5,508 Lidany of il (10
Ayl Jee Al

A LG o, ds Ul sda esats 1 pamall Ao ps -2

:Breusch-Godfrey ;Las| -1-2
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Breusch-Godfrey Las 75l :(07-03) 0d) Joiz!!

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.166815 Prob. F(2,2512) 0.3115
Obs*R-squared 0.901999 Prob. Chi-Sguare(2) 0.6370
Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 0411217 Time: 22:13

Sample: 3 2518

Included observations: 2516

Presample missing value lagged residuals setto zero.

Yariable Coefficient Std. Error t-Statistic Prob.
AR(1) 0.709348 0.499904 1.418967 0.1560
MALT) -0.494656 0356038  -1.3893236 0.1649
RESID(-1) -0.221916 0153797  -1.442815 01492
RESID(-2) -0.068179 0060348  -1.129763 0.2587
R-squared 0.000359 Wean dependentvar 0.394159
Adjusted R-squared -0.000835 3.0 dependentwvar 16.51056
S.E. of regression 16.51745 Akaike info criterion 3.448301
Sum squared resid 6853397 Schwarz criterion 3.457570
Log likelihood -10623.96 Hannan-Cuinn criter. 3.451665
Durbin-Watson stat 1.993556

(Eviews 8) zaliy; cilyiee (e slaie¥ly cidUall slus) o yuual!

X2[0.05,2] 43.77 =4asd (10 yiuol 0,901999 gslud &I NR2 Aayd o odlel ISl (o LasMULI )

Blol o 15 Ll 3929 pute Laslas (G pall Aisyd Joud ot ol 1 e 5

WHITE ,Las | -2-2
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White jLas| 25l :(08-03) 08y Jgusxl

Heteroskedasticity Test: White

F-statistic 9288706 Prob. F(6,2510) 0.0000
Obs*R-squared 1735422 Prob. Chi-Sguare(d) 0.0000
Scaled explained S5 4392796 Prob. Chi-Sguare(d) 0.0000
Test Equation:

Dependent Variable: RESIDAZ
Method: Least Squares

Date: 0442317 Time: 11:02
Sample: 2 2518

Included observations: 2517

Wariable Coefficient Std. Errar f-Statistic Prob.
cC 203.4813 7.282164 27.894243 0.0000
GRADF_0102 265.0437 2358348 11.23853 0.0000

GRADF_01*GRADF_02 -459.0568 4253659 1079205 0.0000
GRADF_01*GRADF_03  -7340.164 1586.1856 4627559 0.0000

GRADF_0242 2009066 1922148 10.452149 0.0000
GRADF_0Z2*GRADF_03 6914789 1403.054 4 928382 0.0000

GRADF_03"Z2 2420931. R225 34 40.87661 0.0000
R-squared 0689430 Mean dependentvar 272.5399
Adjusted R-squared 0688738 S.0. dependentwvar G48.0751
S.E. ofregression 361.5667 Akaike info criterion 14.62155
Sum squared resid 3.28E+083 Schwarz criterion 14 63776
Log likelihood -18394 .22  Hannan-Cluinn criter. 14.62743
F-statistic 928 8706 Durbin-Watson stat 1.8393384
Prob(F-statistic) 0.000000

(Eviews 9) zabiy cileyie (e slaie¥l prdlall shue| oo sl
LM= 2518 * 0,689480=1736.110 > x20,05 (1)
:‘;L,»;I 51,21

ST LM &gl | LM &lasy Lyad White jLas] gedas 5 2slall Glos lus M5 00
4ia 5005 Byginn 39> 3 B3kl Apall oy o g5 68 puipsd Hpomedl duilasl
z39ad slhs¥l s s pue e Job beo cubiall il e ais 1 HO puall 3a,8 (a8

ARMA (1,1)

ellas¥ ol udlems puay bogydue 135 ummil 7 3903 71481 -4
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:ARCH-LM 3 ;L |

ARCH 1 jLas 73l :(09-03) o) Jgoz)!

Heteroskedasticity Test: ARCH

F-statistic 198.6114 Prob. F(2,2511) 0.0000
Obs*R-squared 333775 Prob. Chi-Square(2) 0.0000
Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Diate: 05/01M17 Time: 19:10

Sample (adjusted). 5 2518

Included observations: 2514 after adjustments

Wariable Coefficient Std. Error t-Statistic FProb.
C 1497271 13.69301 10.93297 0.0000
RESID"2{-1) 0127792 0.018383 B.767602 0.0000
RESID"2{-2) 0.323471 0.018383 17.13018 0.0000
R-squared 0136586 Mean dependent var 272.8335
Adjusted R-squared 0135898 S.0. dependent var 648.4057
S.E. of regression G02.7389 Akaike info criterion 15.64204
Sum squared resid 912E+08 Schwarz criterion 15.64599
Log likelihood -19659.04  Hannan-CQwinn criter. 15.64456
F-statistic 198.6114 Durbin-YWatson stat 2.055718
Prob(F-statistic) 0.000000

(EViews 8) zaliy cilayis (e slaie¥l pidlall shue! o0 susall
| PEES BYJE-A]
G Aud) Ayall L g puadl s yd (28,3 0.05 (e el NR? SLLN Jleas¥l dayd o Loy
Llgall Aada) ulydl Joma 2ladiadl @ 31 3529 @ csllas¥l uls @ld pae e aw

.(D_S_P500

A !
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(Option- ARCH) z3ge alusinls ol )bl s9ie sleiidl jholiel gl iUl Jyaill

@ ouletll 3g2g auay bogyiadl SN Hluss¥) 2 3la Jleared dagdadll mludl Js (e
oM 7350l ARCH z3gai piay 9 cBybolll g wslall g sl &8e 5929 ] Juogall
3929 e Jus (ARCH) 31 5929 oF ) 23La) eyl Jome dladaadl s puand cslil)
Loser § (S&P500) a5l psall BN Hlawd Lagall Sbldl § (lddl pue) cldas
obd JWl o el ezl e 355 aa Ll oliall slasd of e Juds lda g eolylixl) 521854
929 de Juy ARCH 31 5929 9 Al cilaglall e qelyly8 3lasl § Ogoainy (o paiiad|
el @ chddl oF fos lpllbhugio e sl Hlawl cdas § Jiews dellss a2 Sboles
saill Bwd e 5T Lo (S&PS00) jige slawd 3 polasl dud ol dlmady d5ligiae
Lo ygr of e Juds 1da 5 ((2009-2007) sslaall cya,ll dosl amy 9 el %4.7 J Laslassly
Amgs (2 9 ool 9 lusT (e Blladl LW Bladl) § Gy Loy dlee JSay 3l (CBOE)
dlez] (10 %671 lay Lo e Sgmind (Jl wllisel) 921804 Ao )58 S Jbo Goud Adlaia
daity podin Auellas pe ylalie 3929 (e Js ARCH 31 3529 o Loy 9 ccllisell sgie Jolus
o 9 sl aaudd Black and schools z3gei Jleazul éi (B-S) waluls bbbl sl

I Jamall e SN Gl § 4 Bylatll e Lo fa g bogetll dladms
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(OPTION-ARCH) ¢ 355 plueials oilyleedl sgie § letind! ybolil gzl : 2l Juadll

bl ius bemill (o4 (S&P500) wiisd Lt sgde paaud i) S
{(CBOE) &40 55 3
Sy die -1
olasl) @al (e oyliaely (S&P 500) 3595 il 3yilive ydiga Hlawd e dulyudl § Losrel ual
7.8 faazma (ya (Sarel 93 052115 2.2 g 3l Jol il tus cnllisell 52808 2n e §
Ldgll Aagall (o 780 Jls> iy Busly 35,4 500 ,askl Jadag < Soyel ¥os aubiys
12016 Lo J) 2007 L o0 "solyll A oy JUll Jgaiell 2 Ll

(2016-2007) ¢y Lo Buiel | a1 JM5 daolyotd dige :(10-03) 208, Joui>

E s &l giaad |

1478,1 1474,01 2007
121522 1260,53 2008

948,52 930,48 2009
1130,68 1120,59 2010
1280,76 1281,65 2011
1386,51 1372,59 2012
1652,29 1618,35 2013
1944,41 1926,67 2014
2051,93 2054,11 2015
2105,83 2088,91 2016

oyl bl e sleze¥l coudladl slue) oy  sugal

Lwww.cboe.com
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(OPTION-ARCH) ¢ 355 plueials oilyleedl sgie § letind! ybolil gzl : 2l Juadll

sdulyudl Slgal -

pailly Sl il o 23N Ry ayamt) Juletll Lol il pliiial o sl
Microsoft Office Excel alaziw! @3 Lrlusyé HLas| 9 2ulyudl Clual guaxs ol o g Al
.2007
A ey all e i Lilaalys 3 Bosazel 8 5
ol L a0 % 95 duaitl] aes (51
N33 % 15 9159240 % 25 (£ | das Aud -2
Suslg Liw A8 M ol f“'fr"&‘ a3 Juae -3
Tl wlaisissmg aue -4
gl lyles -5
JUls « peradl o3l 3 iz 9 Glsdeadl el 05318 s Jusdl yae 0L Aylaill oa (/a5 -6
ey (Treasury- Bill) A5l &lotia lyad Sy 5l 8 lolell oy JUll ailall Jutnas o5
' JWE sy 2007 dad duwedillid Ay &l g s L @l

1-e=1-¢"%% = pog700319

(S&P 500) yigag lybsedl sgae jlawl oldand dolawil |y adsdl Jolsell ols-2

slael sldan) dalandly AdS Lo gty yladlead) (bl Glus @i codlall 1da M5 e
(CBOE) 528d Ao 94 4uS,adl bzl Bgnd (S&P 500) ,igag clylisell sgie 3]
A Slshasdl § L gs sy oo Banyl e i3y Alyull 848 >
(S&P 500) sy lylsedl sgdc ylawl uldas Juloes ilglas -1-2

Lo ygn U Coayas a8y (2016 paugs — 2007 by ) o Lo Bies dlyud) 3508 gl -1
ALl AU Bl bgag sgaie Ul (§ 22008 Liwd ALt AU 2oL 4S50 5218004
sede ) Hlawl Goladl Eolxdl sl yal clgiw (10) yde J) BAall duued @3 A8y
(o0 Baius dags butaliue (2518) sl bl cdads dBg ((S&P 500) ,dgay oyl

(CBOE) 280,441 Lzl Bgud 92180 2o 55
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(OPTION-ARCH) ¢ 355 plueials oilyleedl sgie § letind! ybolil gzl : 2l Juadll

A M Ayl 3 Al s el hlisdl ssdat duagedl OIEY) Hlawl ppezms @3 -2
olus @3 Lpag Ayl (S&P 500) 58 do sgy A pladl a5l @d cUiSy « Juleal!
Al Joes Sl digald &y a1 Sl gall

Aalyldl Sl M5 (S&P 500) 39 lliell sgaat wlsal Goiadl basgill wlus @3-3

Jalmill cilgaly 2yl BNl pany alasial @3 el 2l Gayes Julas Joi e -4
Jorial G Al Jme cldigell 2Lt bl bl dsbasyl clsadly JU
LK 4, laaiad! [blell Wil (Variance) y,Lilly (Standard deviation)s;Lal! cél,=3Y|
Sloguoy dcgute tdalanill 4yleiindl [blxll Ll (Beta coefficient) Ly Jolas 108y
Jssosll sy ¢(Excel) 1iSy (Eviews.8) damizill A8lasyl oAl Blanudl iy dsly

Ayl s (0 3 gl bzl )

oo IS Bogiad! wlgadl Gy LLEY! Jalas pape olmy) Gyl (e dgamall Jalas ol @3 -5
Shl) gaatd Lagdl OIEY Hlawls (S&P 500) 52l AL Glg¥l Goud aladl a5l

(S&P 500 Index ) 528y JUI Bouo i) aladl 4501 2 Louserud) Ggull dlsins -6

(S&P 500) yiigas lylbused! 3gde el cildand 48T & Laiindl Jlolill ol -2-2
yleiidl Jbolsll Ll (Standard deviation) leall 8l Jolae alusiwl @3 il
S Lol 2lansYl Guulall ;8T juay 41 3) (A gyall cilpaal] sl cldazt 2,450
Foge Sl @8 COAT Ay uddy g9 «(Volatility) wldadd) elld coLall ST jlasd]
Soiun §lasyl Lo U3 Js gsleall ol dad cinly LlSy o) dadgrll dagall Joo dulyl!
seaidd -2007 1l) tom Lo suzell Awlyudl 358 Jlgb Lgiw diesd olus @3 Cu> sl

Lol (11-03) 08, Jgumll § Aasle Lple Juazill mludls (2016
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(OPTION-ARCH) 730 pluseils oyl sgde §sleiintl] pbolil b gzl : el Juadll

igag Syl agde slawd obdant AT bolell ez :(11-03) :08, Joaz!
.(2016-2007) 5 A&t JMs (S&P 500)

%0 231 o liel! (g giuus
Standard ) ,leall 3lys¥ Al gos
(Deviation
0.272 (S&P 500) &gl
0.163 R
(Call Option)
0.178 ael sl
(Put Option)

(Excel) goliy @ilug il wulily e sleazely cnadladl slae] ¢ 2 yiuall
&ylesedl agde ylal coldaat 40 oLl P> D9 le.y oy Jioz (10-03) o8y JSad!
(S&P 500) y-iiga9

0,03

0,025

0,02

0,015 -+

0,01 -

0,005 -

Call Option Put Option S&P500

(Excel 2007) galiys il yiee e sLeze¥l candlall slue] (e yiuall

e gy | syl | sl 2SI o Liell ol gilid liasilly (gadl Julma! -3-2
oo 31 ol wlhlsdl sgie @3] Hlawd aldas o el (11-03) 10y Jouzdl @l zusgs
L Hbles Sytun cbb> do> 9e8ed Lo gn 1Soed | wllisdl Geud (S&P 500) a5
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aladl a5l Wylae aedl Lt 2l (%0.178) 5 sladl L) aeudlly (%0.163) :Layus
(%0.272) SN s Lo iy gl Bgrad

(S&P 500) ;igas )bkl sgde sl ildant dalanid] &Lt Iolll jold -4-2
o gyl il sl oblant Aalanil | & Lediw! loliell wled olglas -1-4-2

cldad) dalladl Ll Jblell Lal ((Beta coefficient) Ly Jolas alasiw! @5 4al
Aol goe Adyal loluzia) 2sbasyl uulall AST juay 41 3) ciwgyald) alpardl Hlad
ity 529 31 paie 3 Sams (G oldadl) Al asge AU Slasall @8 (Sensibility)
skl 3 Wslel clyaal) Ayl (3 2s 1l 480, sl spde wlse wud Al Ao
JWbs lusd! &2 plasyl e aan,dl by Jolae Juog (S&P 500) 521804 2o s34 plall
Al ) 5748 s Jlglo Lyt diesd ool @03 o« lasl (Ggiu ¢ las))

s5de (o US Lagase 3 dvoldl aall uliad (B) delall lia luey Liad clUs (e 2log
(S&P 500) 5&ISs 2o youd plall Hall 3 Eolall pdall Aol 4o 81 Ll

¥ pall Lo (B) iy Sl Jolas Gl @iy

cov(RR,,)

pi= O%m

e

A

(ol allsdl sgaal (gwall) Huall iy Jolas B
(S&P 500) 52150 s 2o ygul alall 4251l (443) L3930 Jtae s RM

.gi'“);}(\ Sl dae Lngne Juae: R

(S&P 500) 52150 2o yo aladl a5kl L3gsye Juns ulis: 57m
on (P) Ll Jalas s Juols gag :(Covariance) sl ouball of ylaxdl: COV(RIR),)
ol 3 wgyie (RM S&P 500) Ggudl yige 213939 ( Ri ) Ll sae 2s93,0

(0;) Sl sl e 3o93,L yleal) Blomidly (37M ) YU Gyadl 1250 2p393,L ylaal
Lol (12-03) 08 Jgumll § asls Lple Juamill mludls
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sigag Oyl agde slawd oldand ddanid | b Liell ez :(12-03) 103, Jgux!!
.(2016-2007) 5 A&t JMs (S&P 500)

% dedaiil | yo el (8 giume
(Beta coefficient) Ly Jalas gl g
0,90 (S&P 500) gl
0,54 NIA S
(Call Option)
0,59 el )l
(Put Option)

(Excel) goliy @ilug dulyudl obily (e slazely cpadlall slae] ¢t yuuall

sgde jlaud oldant adanil| jblell s> misgs Gile sy Jies (17-03) o3, Uil
(S&P 500) sy <1yl

100
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Call Option Put Option S&P500

(Excel) obiy gilug Al y)udl wilile e slezely cnadlall slue] ¢o 2 yuyall
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Slpdadl lasel cldad delandl blell wld mbad Glasly gall Jul=ddl -2-4-3
4w gyl

oldad ol sgie Hlawl fuwlus Ao o el (12-03) 108y Joux)l Bl ozl
el Alae - audly slpadl Sls - Lpssin J31 <8 (S&P 500) S8 Ggudl ;d5e ilge
e 3935 @ Busly Ay Babill o Gay ldag (1) s &I (S&P 500) 15l dsllail]
(%0,59) 5 (%0,54) daydy ¢/, il 5Ls i ogne § plasyl 4bls, (S&P 500) JSS Gaull
gLl lal lpad bl ity s Shlsdl 3sae 23930 OF 6l caedl Hls 9de Bags,d
ol mitas (1> B) alsdl e yial 2aidll O Lasg cdalyill 378 (M5 (S&P 500) Ggauld alall
B L g Lo ldag faladl gl dalaall clls o J8T el 5Ll guiad Aallast) )b Ll
laass bgzild Liady Les (Lasl 35580l (ARCH) z3gedd 131 5929 I 0 Lple Juazal
bl Edll Cdb 3 (e 52 LS (Black - Schols) 398 - 7 3905 aluseruly

-Black - Schols z 3gif Ladg ¢ | )bl Lt paud -3

ddl bbbl g2y Adlais! (e py | (ARCH) 7390 31 2929 (v 3ozl @3 Loviay
e sty «(B) by B! Jalal Ladg Lawlid @03 @l Ayl lpiia Bpagaye § Auallas
J=>1 o 9 (Black - Schols) 33¢Su -5 z3908 plasiwly Laas bgxd] Lulll dxlxdl el
Jiess @) 5 23l Slpiie olusd A by Lils dwlyudl Joee (S&PS00) jdige Shlis pawd
A iobiall 3

Z39a3 5T @ Aagd) Slouzll asl @l Hlad Cdas puay s deadl Jouad) jlasd cdas
Sbeell 2aid 3 s J) g5 gl ¥l a3 a5 6T 0T 098« gt I

JW1 IS (e 06 ) gsleall Byl g lanld Blamial 9 Auagoe ASHI canyanll o)
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) ? < giaad |
0.1845 1474,01 2007
0.2877 1260,53 2008
0.3242 930,48 2009
0.2696 1120,59 2010
0.2582 1281,65 2011
0.2179 1372,59 2012
0.1719 1618,35 2013
0.1669 1926,67 2014
0.1998 2054,11 2015
0.1865 2088,91 2016

(Excel.2007) by ciloryieag Byl il e sloxe¥l condllall sl o 2 yigal

St § 9 5SS SleSy Hlaadll el Loiad lasdll Ay Aoy g clanll Jiay 1 gelad]
e J12008) ¢ slomy| sldaald Leadlly Gias Lo 1 9 Aaatie ldas Lol Lre Jods 3o 4a3
Lo ygd aladl jasll ud s (2008) (gylaatl payl ded aLudl U1 ) cUs a9 (2012
2012 s Ll @ HLarad! ) sgagd ol slad § Lugume Lolazil (S&P500) 5218
Sl pasye sl OF (e U3 HLaT LS 1S Cdadl o LS asf Lasdlsy
A Gapally o ,ad) 5l s

C =5N(dl1)— Ee ™" N(d2)

_In(s/e)+ (r+ 0% /2)T
- VT

dl

by Slaize :(14-03) 1)y Jou
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LnS/E S/E T | edl dasdeys R E s &l gl
-0,0028 | 0,9972| 0.5 0.1845| 4,35| 1478,1 | 1474,01 2007
0,0366 | 1,0373| 0.5 0.2877 | 1,37 |1215,22 | 1260,53 2008
-0,0192| 0,9810| 0.5 0.3242| 0,15| 948,52 | 930,48 2009
-0,0090 | 0,9911| 0.5 0.2696 | 0,14 | 1130,68 | 1120,59 2010
0,0007 | 1,0007 | 0.5 0.2582 | 0,05 | 1280,76 | 1281,65 2011
-0,0101 | 0,9900| 0.5 0.2179 | 0,09 | 1386,51 | 1372,59 2012
-0,0208 | 0,9795| 0.5 0.1719 | 0,06 | 1652,29 | 1618,35 2013
-0,0092| 0,9909 | 0.5 0.1669 | 0,03 | 1944,41 | 1926,67 2014
0,0011| 1,0011| 0.5 0.1998 | 0,05 | 2051,93 | 2054,11 2015
-0,0081 | 0,9920 | 0.5 0.1865| 0,32 | 2105,83 | 2088,91 2016

(Excel.2007) zaliys ciloryieag Byl iy e sloxe¥l ondllall sl o 2 yigal

i b e Jhaxs 2007 A Ulxdl sda Liads 13 4

41  (0:0028) + (435 + (01845)2/2)0.5

d1=16,7341

0.1845+/0.5

d2 = d1-oVT /

dl

_ In(s/e)+(r—a?/2)T
VT

d2 = 16.7341 - (0.1845 X 0.5)

d2=16,6036

QWIS (2 5 Alas¥l dolamdl & Amisge (ol apdall 0g3lal) 2811 s
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N(d1)=1
N(d2) = 1
:$9bue 2007 wiud ¢ 1,21 5Lis 4 g

C =1474.01(16.7341) — 1478.10e " *%***5(16.6036)

C=1306,085
opidl 5les BLOK daud wyuizs :(15-03) 8y Joua

C N(d2) N(d1) d2 d1 Syl
1306,0858 1 1| 16,6036 16,7341 2007
647,9562 0,9995| 09998 | 3,3021| 35055 2008
110,1146 05767 | 0,6637| 0,933 04226 2009
119,8775 0,6037| 06749| 0,2629| 04535 2010
109,2025 0,5185| 0,55905| 0,0463|  0,2289 2011
108,3770 05812 06402 0,2049]| 0,3590 2012
84,8766 05656 | 0,6129| 0,1653|  0,2868 2013
95,8982 05235| 05702| 0,0589| 0,1769 2014
142,5436 05428 | 055982 | 0,1074|  0,2487 2015
310,1362 0,8727| 08982 1,1393| 1,2711 2016

(Excel.2007) zoliys il yieng duolydl il (e slaze¥l conzdllall slae] oo 2 yiuall

Soyal d93 1306.0858 il 18 5LaISe dayd el 3as ud ol il Hls wde of Jasdli 3 gudadd|
eyt ade o o (&) BLBISLI daid (C) Jiad 9 (Soyal S¥os 84.8766 =y deid U1 92007 L
el giad] e Bie JSI BLAISL Ay Lglana (1555 O ey Jgaedl Laasaaty (S lina sl @qs
OsSd 3 (ya JBT G 13) LeT cdd Wlae [yane and 13 o ST Bgadl (§ uiall jau oS 1308
a3 s Lple (o (%) By dBall jase 3 panll o Amdid] (gl 9 Ay Lea BT pa ]
8550 d4gas’ ity yedladl O 13] dile 9 (% 57.67) dud § slpdd) Hls vde
bt dae IS8 ilae meo T 90.5767 oy Lo Sl 0of dule ey (§yladiud]

.Black - Schols z 3git Lidg ardl jls paud -4
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A Baall Ladg Al 5L Sl @i
P = Ee "*N(—d2) — SN(—d1)

N(-d) =1 — N(d) Al auzind dC0 o Ley g
12016 Licad 2auddly 48Mall s Liads 13) o
N(-d;) =1 —0,8982
N(-d;) = 0,1018
N(d)=1-N(d)  Julbs
N(-d,) =1 —0,8727
N(-d,) =0,1273
s (51,81 L) 2Ll el 2yl s £ Ll
P = 2105.83e ¥7*%*N(0.1273) — 2088.91N(0.1018)

P= 15,6962

el 5Lt SIS Aayd Lyuizs :(16-03) o3 Joua
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P N(-d2) | N«d1) | T R E S !

0 0 0 05 | 435 | 14781 | 1474,01 2007
0,0067 | 0,0005 | 0,0002 | 0.5 | 1,37 | 121522 1260,53 2008
59,6178 | 04233 | 03363 | 0.5 | 0,15 | 948,52 | 930,48 2009
53,5265 | 0,3963 | 03251 | 0.5 | 0,14 |1130,68 | 1120,59 2010
76,6904 | 04815 | 04095 | 05 | 0,05 |1280,76| 1281,65 2011
61,2871 | 04188 | 03598 | 05 | 0,09 |1386,51 | 137259 2012
69,9840 | 04344 | 03871 | 05 | 0,06 |1652,29 161835 2013
84,6897 | 04765 | 04298 | 0.5 | 0,03 |1944,41 | 1926,67 2014
89,7013 | 04572 | 044018 | 0.5 | 0,05 |2051,93 | 2054,11 2015
15,6962 | 0,273 | 0,018 | 0.5 | 0,32 | 210583 | 208891 2016

(Excel.2007) by iloryeag oyl il e sloxe¥l onndllall sl o 2 yigal

Sopal 9 89.7013 1iily w8 LIS dayd el 3a> w8 audl 5t wie o Lasdl 3 gladl]

I ALl Zapd gy U3y Lalad Aagans Led el (&1 22007 iy Ayl 02015 diss
Loty 1 ligolglly oo ol dde o o (1 BLIKLI 2ayd Jia3 (98 (P) Lalg B el olia
el § uiall yau o 1308 (Sl giadl (e L JSI BLAISL dayal Bgloe 01655 O cazey Jguizel|
Slg ¢ Ay Loa JBT jaadl (5858 clld e 8T oIS 13) Lol cdd Wi Lyase diad I3 (0 1S
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2BUSI A1) Lple Juamall 2eual) (2 euSnnll Akoe alel Jlell iy

B> Uiz 68T 3 iy 15) 5 L) meedd G el 5l e Bnd Ul i 3 Ll Jnal
(e ps sls USI Jalae 0,4018 ps die oy Ll 1 3 sl e
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(BOE TRADING ACTIVITY - 2015

Total CBOE Options Trading Summary

2015

| [ cal | Pu Tolal

. of Contracts BRI 0BRSS 1043031630

Average Daly Volume 2070 2 066 R8T 113001

Dollar Vohume SIRIBET 00066 SO0 124 B4BATI  $502702240537

Open Inerest 153674603 1307R2075 3455678

Trafsachons 31,151,287 BINRS 57,301,112

Trading Conradl Volumé Average Dally Open Inlerest Total Dolar

Monlh|  Days Cal Put Tolal Tolal Cal Put Total Volumé
Jan 20 4708581 44,430,108 G5516080 47604 1BAO4BS1  113SO0EY 232443004 50446031400
Fab 19 40,739,304 3053284 00258 40437 1SMEX  ISB3STI 246488200 38366350432
Mar . 420308214 42414366 BAS2ET  IRMAZ IGNTOIE0  1MB2NETT 251800007 54368 665,508
Ay | 41,704 585 WIMET BOBTIZY BGOSR M1TOTAND  IMEOSHM  ZIBAOIME  §I6055.278,M2
May 20 30851.184 3,451 580 TSMAT ATESAM  MIENS 135GI0660 279202477 6376159945
dun . 45,054 063 42,502,058 BTASEIZ 300 13GOET  1R00SMIZ 277086500  $42480,82,110
i i, 47057107 46332 658 GIBOTES  A26TTIT 1SSGABE0  MZB08NT  20BAASID  G42.600205855
Ay | 52 114663 58,054 55 M0BETIE 5284087 IBITOBSS 1RMTAM  IMOGIZ 7T 7ETA38415
Sep | 43435502 40,116,145 02552007 4ADT240  1SAETO0S  1ED2MA30 309123493  §75.070064843
Oct b, 4630115 42,508,781 BRADGSN4  ADMAM  1B4SATAM ISSA001TE OS0RG2  $40.5224065%
N 20 35851 WpET WARASTE  ATHOTS  ASTTRSTM MS3GASTE 203950200 542,954 564 676
Dee i, 40343029 3455016 BTN 3SMITI0  1SIETAEOD  1MTBDOTS 20345667 SADITIAR3 M2
Tota bl SAMTAI SHORSSSIE  1M30NGN 41%0M - - . $502,702, 240,597
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Exchange
CBOE
CBOE
CBOE

C2
C2

CFE
CFE

CBSX

OneChicago
OneChicago

Product

Interest Rate Options

Equity Options
Index Options

Equity Options
Index Options

Futures Options
Options on Futures

Equity

Single Stock Futures

ETF Futures

Open

7:20 AM CST
8:30 AM CST
8:30 AM CST

8:30 AM CST
8:30 AM CST

7:20 AM CST
8:30 AM CST

7:30 AM CST

8:30 AM CST
8:30 AM CST

Close

2:00 PM CST
3:00 PM CST
3:15PM CST

3:00 PM CST
315 PM CST

5PMCST

3;
315 PM CST

1
1
3:45 PM CST

3:05 PM CST
3:15 PM CST

(S&P500) yi3e e dgluik| mlziil ! :(03-03) o3, Gl

COMPARISON OF S&P 500 OPTIONS PRODUCTS

Underlying Options Root
Options Ticker
Chain Symbol

Seftliement Settlement Settlement Exercise- ETH
AM or PM Date* Type Style Awvailable

Description

SPX Options Traditional (AM-5ettled on 3rd Friday of Every Month)

I sPx [ sPX_ [A-seftied | 3rd Fridays | Cash

SPX Options Non-Traditional (PM-Settled on Various Expiration Dates)

|Eurnpean| Yes

S F"""?'EE“‘,':;’L“‘"‘“ SPX SPXW  |PM-settied |  Fridays Cash  |European| vYes
SPX Wednesday Weeklys SPx SPXW Fil-settled | Wednesdays Cash |European| Yes
SPX Monday Weeklys SPX SPXW Fhl-settled | Mondays Cash |European| Yes
Last Trading
SPX End-of-Month (EOM) SPX SPXW Fli-settled day of Month Cash |European| Yes
SPX PM-settied 3rd SPX SPXW  |PM-settied | 3rd Fridays | Cash |European| ves
Fridays
SPX Options - Mini (1/10th the Notional Size)
Mini-SPX Index Options )
(Weeklys Available) XSF XSF Fi-settled Fridays Cash |European Mo
SPY Options - SPDR ETF
SPDR ETF Options {3rd Fridays or Physical
Fridays, Weeklys and SPY SPY Fii-settled End aof IETF American Ma
Quarterlys) Quarters
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Mull Hypothesis: 5_FP500 has a unit root
Exogenous: Constant
Bandwidth: 16 (Mewey-\West automatic) using Bartlett kernel

Adj. t-Stat Prob.*
FPhillips-Perron test statistic 0.030861 0.9602
Test critical values: 1% level -3.432754
5% level -2 862488
10% level -2 567320
Mull Hypothesis: S_P500 has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 15 (Mewey-West automatic) using Bartlett kernel
Adj. t-5tat Prob*
Phillips-Perron test statistic -1.886870 0.6076E
Test critical values: 1% level -3.961690
5% level -3.411593
10% level -3.127665
Mull Hypothesis: S_P500 has a unit root
Exogenous: Maone
Bandwidth: 16 (Mewey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic 1.144266 0.9353
Test critical values: 1% level -2 565881
5% level -1.940950
10% level -1.616615
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Mull Hypothesis: D_S_P500 has a unit root
Exogenous: Constant
Bandwidth: 15 (Mewey-West automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -55.00872 0.0001
Test critical values: 1% level -3.432755
5% level -2 862489
10% level -2.567320
Mull Hypothesis: D_5_P500 has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 16 (Mewey-YWest automatic) using Bartlett kernel
Adj. t-Stat Prob.*
Phillips-Perron test statistic -55.13318 0.0000
Test critical values: 1% level -3.961691
5% level -3.411594
10% level -3.127666

Mull Hypothesis: D_S_P500 has a unit root
Exogenous: Caonstant, Linear Trend
Bandwidth: 16 (Mewey-West automatic) using Bartlett kernel

2 7 3ga

Adj. t-Stat FProb.*

Phillips-Perron test statistic -55.13318 0.0000
Test critical values: 1% level -3.961691
5% level -3.411594
10% level -3 127666
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