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Abstract:

Liquidity management is one of the most important challenges facing commercial
banks, as liquidity management arises mainly from the fact that there is a trade-off
between liquidity and profitability. As the liquidity management in commercial banks
lies in calculating both liquidity and profitability through specific ratios stipulated
within banking laws in order to estimate and compare both of them. In view of the
fact that profitability is a goal and liquidity is a constraint on it, the bank must strive
to maximize its profits and in return maintain the appropriate minimum amount of
liquidity in order to meet depositors’ demands, through optimal reconciliation
between them. For this reason, this study aimed to identify the problem of achieving
a balance between the two objectives of liquidity and profitability in commercial
banks, where the level of liquidity and profitability in AGB Gulf Bank was estimated
for the purpose of determining the extent of compatibility that the bank achieves
between liquidity and profitability, by calculating and analyzing the bank’s liquidity
and profitability indicators. Accordingly, AGB has good liquidity and the ability to
meet its obligations, especially short-term. Moreover, we have concluded that AGB
Gulf Bank Algeria has achieved somewhat acceptable profits and financial returns
during the study period 2015/2020.
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