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The summary:

The objective of this study was to measure the impact of commercial
banks' profitability on retail loans in a standard study on Gulf Bank,
Kuwait, based on annual data from 2003 to 2019. To achieve this
objective, ARDL was used based on two economic variables: bank
profitability as a dependent variable, and both retail loans (loans to
families, Ménages) and other loans as independent variables. The
results indicated a common integration relationship between the bank
profitability variable and the other variables represented by retail loans
and other loans. The benchmark study found that retail loans did not
have a long-term effect on the bank's ability to increase profitability. In

the short term, retail loans during the t period had a negative effect on



the bank's profitability, whereas in the t—1 period the effect was positive
and significant in improving the bank's profitability.
Keywords: profitability, commercial banks, retail loans, financial

leverage, ARDL model
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F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. I(0) I(1)
Asymptotic: n=1000

F-statistic 13.40534 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5

Jushall Ja¥) cdlalea o il 102 sadal)

Levels Equation
Case 2: Restricted Constant and No Trend
Variable Coefficient  Std. Error  t-Statistic  Prob.

X1 0.032946 0.044377 0.742405 0.4820
X2 -0.039302 0.029136  -1.348922 0.2194
C 79255.63 64963.23 1.220007 0.2620

ARDL (1, 2, 2) zisai ahaiuls (2017-1999) il Ja¥) e o il :03 (galal)

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(X1) -0.253433 0.057577 -4.401661 0.0032
D(X1(-1)) 0.352024 0.066484 5.294831 0.0011
D(X2) -0.043641 0.015581 -2.800984 0.0265
D(X2(-1)) -0.069450 0.015696 -4.424638 0.0031
CointEqg(-1)* -0.763854 0.087275 -8.752254 0.0001
R-squared 0.983117 Mean dependent var -733.5333
Adjusted R-squared 0.976364 S.D. dependent var 167296.0
S.E. of regression 25720.32 Akaike info criterion 23.40915
Sum squared resid 6.62E+09 Schwarz criterion 23.64517
Log likelihood -170.5686 Hannan-Quinn criter. 23.40664

Durbin-Watson stat 2.525235
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.574137  Prob. F(2,5) 0.5964
Obs*R-squared 2.801455  Prob. Chi-Square(2) 0.2464
Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

F-statistic 0.609123  Probh. F(7,7) 0.7356
Obs*R-squared 5.678153  Prob. Chi-Square(7) 0.5778
Scaled explained SS 0.839142  Prob. Chi-Square(7) 0.9970
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